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The business (trade)cycle

Changes in the level of economic activity
(as measured by GDP) tend to follow general
trends over time. Periodic fluctuations follow a pattern.
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Changes in the level of economic activity
(as measured by GDP) tend to follow general
trends over time. Periodic fluctuations follow a pattern.

Real GDP

One of the roles of the
government is to even
out these fluctuations
and promote steady,
sustainable growth

Time (eg months)





