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Calculating supply elasticity

Once you have calculated the price elasticity
coefficient (Ep) you can work out the elasticity.
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Supply elasticity

We are now looking at elasticity from a firms point
of view — supply.
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Price elasticity of supply

The responsiveness of the quantity supplied
of a good/service to a change its price.
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The law of supply

As the price increases, the
quantity supplied increases

AND

As the price decreases, the
quantity supplied decreases
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(assuming ceteris paribus)
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